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curokear  WRRSE EHP IN BRIEF

TECHHDLOGY FLATFOEN

" |nternational association for district heating and
cooling and network of professionals

Headquarters in , Belgium
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EU ENERGY & CLIMATE TARGETS

2030 2050

|

Greenhouse Gas Emissions

2020
-20%

2030

2-40% M 55% GHG reduction

(compared to 1990)
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Climate Social
Fund

Carbon Border
Adjustment ,
Mechanism /

'Emissions trading
& for road transport
\_ and buildings

EU Emissions
Trading System -
for power, industry,
maritime &
aviation

«

Land Use,
Land Use

Energy

@ Change, and Taxation
Forestry Directive
Requlation Fit for
EU Forest
Strategy :
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Alternative

Effort Sharing
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THE FIT FOR 55 PACKAGE

» A comprehensive and interconnected
set of proposals to deliver the “EU
Green Deal” and its targets for 2030 &
2050

» The package is a puzzle of legislation
and initiatives enabling the necessary
acceleration of greenhouse gas
emission reductions in the next
decade

> What is most relevant for DHC?



ENERGY EFFICIENCY DIRECTIVE

36-39% energy efficiency targets for Gradual decarbonisation pathway for DHC

final and primary energy consumption NG frztr/?/ezg% —in 2035 RES and WH only
of Efficient

Strengthening of the DHC Member States to implement the
Comprehensive Assessment Heating and Energy orinciple in planning, policy,
H&C plans in municipalities cooling efficiency ; ’ ’
assessment first Investments
50000 AT N ...
rticlie

Definitions final customers /
final users
Article 2 (26) & (50) Consumers’ Ene:rgy vl s
Alignment of consumer information Rights Sa.wvm_gs
framework with Electricity Directive obligations
Article 20

Focus on end-use savings

Energy
Audits &

Companies with annual consumption over 100T) EMS Companies without EMS with an average annual

of energy to implement an EMS consumption higher than 10TJ of energy subject to an

— Article 11 energy audit
]



RENEWABLE ENERGY DIRECTIVE

38-40% RES share in H&C 2030

Level of
ambition &

- general Renewed targets
Cascading prlnqlple s - H&C binding: 1.1 p.p. binding +
S Susteinability Sic indicative national top-up
Revision of the criteria: of forest o .
GHG criteria, no go areas biomass renewable DHC: indicative annual increase to
’ ’ targets
at least 2.1 p.p.
lower threshold PP
Article 29

Default setting for larger systems

Coorc.:ln.qatlon DHC/ System Third Party Tightening of provision
electricity DSO /TSO Integration Integration Exemptions mostly kept

Supportive framework for Article 24
waste heat

Article 24 EREATeS National targets for RES in buildings
49% renewables in buildings by 2030

Article 15a
SN I  m—————



61% emissions @ EUROHEAT

. & POWER
reduction by 2030 FU EMISSIONS TRADING SYSTEM
compared to 2005

Level playing field across the H&C sector

o . . . . <
buildings now covered in ETS 2 4 a0 ﬁpplg:s to 'IDVHC installations < 20MW
building and EWSLNAapteriva starts from 2026
transport No free allocations

Fossil fuels used in

Address decarbonisation of H&C,

building efficiency, as well as Use of auction Re:c”forceme”t DHC Installations >
.. . of “existing” L
distributional effects revenues ETS (ETS 1) 20MW remain in ETS 1

Municipal Waste Incineration remains out
of the scope of both systems

Annex |
A threshold value of 95% for zero-

rated biomass combustion is

introduced above which installations - Lowering of the number of allowances
10mass

are excluded from the ETS Benchmark through increase LRF and rebasing
threshold Article 9

Annex |

Free allocation could be
reduced in case energy

audit is not implemented

Support transition and innovation Article 10a
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CONCLUSION

Many positive aspects for DHC in the Fit for 55 Package but also
margin for improvement

" More ambitious targets in RED and EED but good balance

More focus on energy and heat planning at all governance levels

Possible difficult path ahead for the adoption of ETS 2

Timeline/next steps:
" Climate emergency and need for legislative certainty
= “By the end of 2022”, EU Commission pushes to speed the process up

= Start of the work in Parliament and Council



Thank you!

Pauline Lucas
Policy Manager
pl@euroheat.org



